Year-End Tax
Strategies: Essential
Tips to Save Before
the Deadline

FOR INDIVIDUALS

This guide covers essential strategies like
maximizing deductions, utilizing tax credits,
optimizing retirement contributions, and
mManaging investments smartly. With easy-to-
follow tips and a conversational tone, the eBook
simplifies complex tax concepts, helping you avoid
common mistakes and take advantage of last-
minute tax-saving opportunities.
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Why Year-End Tax
Planning Matters

Let’s start with the basics:
Why should you care about
year-end tax planning?

The truth is, the closer you get to
December 3lst, the more limited
your tax-saving opportunities
become. Think of it like catching a
flight — you don't want to arrive at
the gate when the doors are closing!

So what's the big deal?
Isn’t tax season in April?

Good point! April is when you file
your taxes, but the real magic
happens before the year ends. After
December 3lst, your chances to save
on taxes for the year vanish. This is
your last shot to make strategic
moves like boosting your retirement
contributions, making charitable
donations, or managing your
investments smartly to minimize
taxes.
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Maximizing Your
Deductions Easy Wins

What can | do to lower my
tax bill before the year
ends?

Let's talk about deductions — your
secret weapon. Deductions reduce
your taxable income, which means
the IRS takes less of your hard-
earned money. Here are a few quick
wins:

e Charitable Contributions: Have a
favorite charity? Donate before
December 3lst, and you might be
able to deduct it from your taxes.
Remember, keep those receipts!

e Medical Expenses: If your
medical bills are piling up, you
might be able to deduct them —
but only if they exceed 7.5% of
your adjusted gross income (AGl).
So, if you're close to that
threshold, consider paying off
some medical bills now.

Interesting. | didn't know

medical expenses could be
deducted. What about my
home office? I've been e
working from home all year. \%I

| you're self-employed, you can claim
a portion of your home-related
expenses, like rent, utilities, and
internet. But here's the catch - your
home office needs to be used
exclusively for work. So, no working
from the couch if you want to claim
this deduction!
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Supercharging Your
Retirement Savings

Retirement savings? I'm
already contributing to my
401(k). What more can 1 do?

Good for you! But here's the trick —
you can contribute more before the
year ends to cut your taxes even
further. Every dollar you put into a
traditional 401(k) or IRA before the
deadline reduces your taxable
income.

Wait, so | get a tax break
and boost my retirement
savings?

Exactly! For 2024, you can contribute
up to $23,000 to your 401(k) if you're
under 50, and up to $30,500 if you're
over 50. The more you contribute,
the less income the IRS can tax you
on. And don't forget about IRAs — you
can put away up to $6,500 (or $7,500
if you're over 50).

That’s a lot! What if | can’t
max out the contributions
this year?

No worries! Just contribute what you
can. Even small increases can save
you money on taxes, and it all adds
up toward a more secure retirement.
Plus, if you're self-employed, don't
forget about SEP IRAs or Solo 401(k)s.
They have even higher contribution
limits!
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ax Credits
-Hidden Gems

Deductions sound great,
but what about tax credits?
I've heard they're even
better.

You heard right! Tax credits are like
gold - they reduce your actual tax bill
dollar for dollar. Here are a few
credits you might want to grab
before the year ends:

e Child Tax Credit: Got kids? You
might qualify for a credit of up to
$2,000 per child.

o Energy-Efficient Home
Improvements: Making eco-
friendly upgrades to your home?
You could score credits for things
like installing solar panels or
energy-efficient windows.

I'm interested in the energy
credits - | was planning to

upgrade my windows. How 8
does that work? 6

Perfect timing! If you make
qualifying upgrades, you could get a
tax credit of up to 30% of the cost.
Not only do you save on energy bills,
but you also lower your tax bill. It's a
win-win!
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Managing Investments
Playing it Smart

I've been hearing a lot
about capital gains and
losses. How does that affect
my year-end tax planning?

Ah, capital gains — this is a smart
move for investors. If you've made
money from selling stocks or other
investments, you'll likely owe taxes
on those capital gains. But here's a
strategy: sell some of your
underperforming investments to
harvest capital losses. These losses
can offset your gains, reducing your
tax bill.

So, by selling my losing
investments, | can cancel
out the taxes on my
winners?

Exactly! You can even use up to

$3,000 in capital losses to offset your

ordinary income. This is called tax-

loss harvesting, and it'sa popular

year-end strategy for savvy investors.
31

That sounds helpful. But is
there a deadline for this?

Yes, you have to complete these
trades by December 3lst, so now's
the time to review your portfolio. If
you're unsure, talk to your financial
advisor.
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Avoiding Common Year-

Fnd Tax Mistakes

What are some common
pitfalls people fall into with
year-end tax planning?

Great question! Here are some
mistakes to watch out for:

e Not Adjusting Tax
Withholdings: If you got a big
bonus or raise this year, you
might owe more in taxes than
expected. Review your
withholdings now to avoid a
nasty surprise come April.

» Forgetting About Required
Minimum Distributions (RMDs):
If you're over 73 and have a
retirement account, you must
take an RMD by December 3lst,
or face a hefty penalty. Don't
forget!

e Missing Out on Last-Minute
Contributions: Whether it's your
401(k) or IRA, if you don't make
those extra contributions before
the deadline, you'll miss out on
tax savings.
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Your Year-End
Tax Planning Checklist

We've covered a lot! Before
you go, here’s a quick
checklist to keep you on
track:

1.Contribute to Retirement
Accounts (IRA, 401(k)).

2.Make Charitable Contributions
(don't forget the receipts!).

3.Harvest Capital Losses to offset
gains.

4.Check Your Withholdings — make
adjustments if needed.

5.Take Your RMDs if you're required
to.

6.Pay Medical Bills if you're close to
the deduction threshold.
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Don't hesitate to
take the next step!

You've just taken a huge step toward saving money and making
tax season a little less stressful. Year-end tax planning may seem
overwhelming at first, but it's all about making smart, proactive
choices before December 3l1st. So, go ahead - take action on
those tips, and you'll thank yourself when tax time rolls around.

CONTACT US
TODAY!

SCHEDULE A
CONSULTATION

Connect with us to
assess your current
defenses and tailor a
plan that meets your
unique needs.

STAY INFORMED

Subscribe to our
newsletter for the latest
insights, trends, and tips
in cybersecurity to keep
your organization ahead
of the curve.
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